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Natural Resources Conservation Service
6013 Lakeside Blvd.
Indianapolis, IN  46278
_________________________________________________________________________________________________________
										             March 8, 2012
INDIANA BULLETIN NO. 300-12-16 

SUBJECT:   LTP- Approved Changes to 440 CPM Part 515 Environmental Quality Incentives Program (EQIP) Manual.

Purpose:  To notify Indiana field staff involved in implementing the EQIP about changes to program policy involving land and practice eligibility for land transitioning to lower-intensity production systems.

Expiration Date:  Until further notice

Background:  Effective immediately, National Headquarters has issued a change to 440 CPM Part 515 impacting land and practice eligibility in relation to when a change in agricultural land use is planned. The policy change was implemented in response to the amount of land that will be exiting the Conservation Reserve Program. 

For example, if a producer has HEL cropland in an expiring CRP contract, the new policy allows for this land (or other land where the producer is considering a change to a lower intensity land use) and practices to be eligible for EQIP financial assistance to facilitate a transition to the lower intensity land use such as a managed grazing system. (See 440 CMP 515.52 and 515.81) For example, in this case, Fence (382), Forage and Biomass Planting, Heavy Use Area Protection (561), Pipeline (516), Watering Facilities (614) may be eligible. 

Explanation: In order to be eligible for financial assistance through EQIP to install conservation practices that facilitate a change in land use, the following criteria must be documented:

1. The change will result in a production system that provides a higher level of environmental benefit.
2. The producer will implement a management practice which supports the change in production system. (e.g. 528 Prescribed Grazing)
3. The practice is necessary to address a potential resource concern associated with the new productions system.
4. Its cost-effectiveness can be documented.

For example, a producer is transitioning highly erodible cropland to pastureland. At a minimum, the EQIP schedule of operations must include prescribed grazing in the contract.

Livestock do not need to be present on the site in order include the appropriate grazing system components in an EQIP application where land use is changing. However, in this case, livestock must be grazing the land prior to receiving the payment for prescribed grazing and this must occur before the contract expires. 

Livestock must be present where EQIP assistance was provided to transition from cropland to pasture before the contract expiration date. If livestock are not present prior to expiration on a 

DIST:  O
contract under these circumstances, this would be considered a contract violation subject to cost recovery and liquidated damages.

Planners should also consider the option of transitioning expiring CRP land to a forest production system using tree planting practices or using other practices to enhance wildlife habitat. Other practices may be made available in the future for transitioning land use applications.

For applications where the land use is not changing, policy remains in effect that practices in the application must treat an existing resource concern (515.81 E (1) (ii)) and the land must have an identified resource concern (515.52 (A) (4)).
 
Taking and Processing Applications
Interested applicants seeking EQIP financial assistance for changing to lower intensity productions systems may be considered in the third round of funding in Indiana provided the District Conservationist can complete the necessary conservation planning activities by the application deadline of March 16, 2012. Unfunded applications will receive consideration if future funds are available.

For applications related to changes to a lower intensity production system, indicate the crop type and livestock according to the new production system.

Application Evaluation and Ranking Tool (AERT)
National, State and Local AERT ranking question guidance for Indiana will continue to be interpreted that a resource concern be existing (i.e. currently occurring) in order to award points for these questions. Potential resource concerns, associated with a change in production systems, would not be used to award points in this portion of the AERT. This is because priority is given to existing resource concerns versus potential resource concerns.

When ranking an application that concerns land use transitions, potential resource concerns, related to the new production system, may be used in the matching section of the AERT in addition to existing resource concerns being treated. Potential and existing resource concern identification should be supported by a completed NRCS-CPA-52 so the proper planning and application quality assurance can be performed. Potential resource concerns may only be utilized for the matching section of the AERT for applications where the land use is transitioning.
 
Fund Codes 
Applications for land use transitions should be considered in the land use fund code (or fund pool) consistent with the new land use. If land is transitioning from cropland to pastureland, use the pastureland fund code.

Questions regarding this bulletin or guidance document should be directed to Teresah Caire, Assistant State Conservationist-Farm Bill Programs at 317-295-5820 or Adam Heichelbech, EQIP Specialist at 317-295-5857. Specific AERT questions should be directed to Shannon Zezula, State Resource Conservationist at 317-295-5888 or Jennifer Chen, Resource Conservationist at 317-295-5847.


/s/

JANE E. HARDISTY
State Conservationist
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